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DAIRY INDUSTRY DEREGULATION 
Statement by Member for Murray-Wellington 

MR BRADSHAW (Murray-Wellington - Parliamentary Secretary) [12.59 pm]:  I bring to the attention of the 
House the plight of dairy farmers since the deregulation of the dairy industry in Western Australia at the 
beginning of July this year.  Deregulation has proved to be devastating to dairy farmers, which has flowed to 
businesses associated with that industry.  If dairy farmers are not spending on tractors, machinery and items from 
other retail outlets, businesses suffer as well.  It is bad enough that the industry was deregulated and that dairy 
farmers are not receiving between 28¢ and 30¢ a litre for their milk, which they anticipated would be the case.  
The retail price of Home Brand milk in Coles and Woolworths supermarkets is such that some sector of the 
industry must be squeezed to meet that price.  Who is being squeezed?  It is not Coles Supermarkets or 
Woolworths (WA) Pty Ltd; they are maintaining their profit margin.  The processors maintain their margins, so 
who suffers the pain?  The dairy farmers are being squeezed dreadfully and are paid very little for their milk 
products.  Some farmers receive between 15¢ and 17¢ a litre, and some receive 22¢ or 23¢ a litre.  A single desk 
seller is needed, in the form of a cooperative.  The Dairy Industry Authority of Western Australia should be the 
vehicle for this cooperative for dairy farmers.  The dairy farmers also need a backup processing plant.  If they are 
left with excess milk, they need to offload it for the production of milk powder or cheese.  It is important that 
something be done to avoid many more dairy farmers being forced out of the industry in Western Australia. 
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